
 

After a pause in M&A activity in the second and third quarters of 

2020 due to COVID-19, M&A activity roared back as pent-up 

demand and paused deals resumed, mirroring the quickly 

returning patient volume.  Investors continue to demonstrate 

an unwavering appetite for home healthcare companies, 

pursuing deals even though the full impact of PDGM 

implementation is not fully understood.  

Home healthcare continues to increase market share relative to 

the broader continuum of care; and as care continues to shift to 

the in-home-setting, more investor dollars will follow. Despite 

recent challenges, home care companies are well-positioned to 

capitalize on a multitude of tailwinds, including serving an aging 

population, the ability to reduce the cost of care, and a highly 

fragmented market poised for consolidation. As more players 

are establishing platforms and competing for add-on 

acquisitions, owners considering a sale have never been in a 

better position.  

The first two quarters of 2021 have witnessed the return of 

larger players to the M&A space, eager to continue the path of 

consolidation, with many having completed multiple deals 

already. As the year progresses, sellers are increasingly anxious 

to complete a transaction before year-end, hopefully avoiding 

the anticipated increase in capital gains tax. As such, we 

anticipate the next two quarters to see significant activity, 

potentially setting new records for transaction volume. 

EdgePoint is an independent, advisory-focused, investment banking firm serving the middle market.  
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